
PRIVATE CLMNT SERVICES, LLC
NOTES TO FINANCIAL STATBMBNTS

DECEMBER 31, 2015

NOTjE 1_ SUIVIN{ARY OF SIGNIF'ICANT ACCOI]NTINGPOLICIES:

Company Activities - The Company became a registered brokcr-doaler in November 2009 with tlie
Financial Inclustry Regulatory Authority, krc. (FINRA), the Securities ancl Exchange Commission

(SEC) and various states within the United States.

The Conlpany operates as an introduoing broker on a fully clisclosed basis, and f.orwards all
transactions to its clearing broker. .r\ccordingly, the Compæry operates rmder the exemption

provision of the SEC Rule 15c3-3(kx2xiÐ,

Entity * T'hese fînancial statements contain only the assets, liabiiiticx, fevonucs and expenses

specifically related to the business aotivities of the Company, They rln not illolude tlte assets,

liabilities, revenues or expenses of the Company's sole member,

The Company's duration shall be perpetual, unless sooner dissolved in accordance r.vith the

operating agleemont.

Rcvenue Recognition - The Compa:ny recognizcs lovcnue on its variable anrruity ancl mutual fìrnds

produots once received with an ostimnte bookerl represenliug outstanding cornrnissions and fees

due.

Commissiorrs aucl relatecl cleruing expenses are recorded on a settlement-date basis as secudties

transactions occur. Inr¡estment aclvìscrry fees are received quzrterly and are ròcognized as eaned on

a pro rata basis over the term ofthe contract,

Basis of Accounting - The Company uses the accrual l¡asis of accounting.

Cash Dquivnlents - For purposes of the stâtement of cash flows, the Company considers all short-

tenn dcbt securities purchased with a maturity of three months or less to be cash equivalents,

Equiprnent and Depreciation - Property anrl equipment are canied at cost and inolude

expetrclitutes for cornputer equipment. Depreciation is cornpntecl on the straightJine basis and

clepreciable lives are generally 5 yeæs,

Expencütures for normal repairs and maintenance are chargecl to operations as incurecl. The cost of
property or equiprnent retirecl or otherwise clisposed ancl tlie related accumulated depreciation are

romoved from the accounts in the year of disposal wíth the resullíng gain or loss reflectecl in
earnings or in the cost of the replacement asset.

The provision for depreciatio[ ]vas $8,497 for the year endecl December 3 I 
' 

2015.
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PRTV.ATE CLTENT SERVICES, LLC
NOTDS TO FINANCIAL STATEMENTS

DECDMBER 31, 2015 (continued)

NOTE 1 - SUMI!ÍARY OF SIGNIFICÄNT ACCOTINTING POLICIES (continued):

Income Tax Status * The Company elected as of January 1,2072, to be taxed uncler the provisions
of Subchapter "S" of the Írtemal Revenue Code, In lieu of corporation income taxes, the
shareholclels of an S corpotation ale ta.red on their prqrortionate share of tlre Cornpany's taxable
income. Therefore, no provision or liability for federal income taxes has been included in the
financial statements,

Authoritative accounting standarcls require the Company to examíne its tax positions for uncertain
positions. Managernenl is not aware of any tax positions that are more likely than not to chango in
the next twelve months ol that would nof sustain an examination by applioable taxing authorities.

The Company's policy is to recognize penalties and interest as incun'ed ín its statement of
operations, which totaled $0 for the year ended December 31, 2015,

The Company's federal and various state income tax retuns for 20t2 tlu'ough 2014 are zubject to
exanoination by the applicable ta.r authorities generaily for thrce years after the later of the original
or extendecl due clete.

Commissions Rnd Agent ReceÍv¡rbles - Receivables are stated at the arnourrt management expects
to collect from balances outstanding at year-ent1, Basccl on management's assessment of the credif
history and cunent relationslúps rcgardÌng these leceivables, it Ìras concluded that realization losse$

on l¡alances outsternding at year-encl will be immatedal.

Accountiug Estimatcs - The preparation of financial statenrents in conformity witli generally
accepted accounting principles recluires r:ranagement to nrake estimates ancl assumptions that affect
the amounts reported in the financial staternents and accompanying notes. Achral results could
differ fi om those estimates.

Advertising - Advertising costs are expensed as incured. Advertising expensos rvele $41,661 for
the year ended December 31,2015.

Goodwill - Cost of investments in purchased companies in excess of tLre underlying fair value of
net assets at dates of acquisition are recorded as goodwill, and assessecl aurually for inrpailrnenl. If
consiclered ímpaired, goocl.will rvill be rvritten-clown to fair value, ancl a corLesponding impairmeirt
loss rvill be recognized. The fair value irnpairment loss for the yeal endecl Decembel 3i, 2015 was
$8,894.

Subsequent Events - The Cornpany has evaluated events or transactions through February 19,

2016, the date these financial statements rvele issuecl, for items that shoulcl potontially be
recogtúzed or disclosed.
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PRIVATE CLIENT SER\TCES, LLC
NOTES TO FINA}ICIÄL STATEMENTS

DECEMBER 31, 2015 (continued)

NOTE 2 _ RESTRICTED CASH¡

The Company maintains combined account balances of $105,000 with its clearing brokor and
securities organizalion, as minimum balance requirements, As of December 31, 2015, those
undedying balances have been classified accordingly in the accompanying statenrent of financial
condition.

NOTE 3 - CONCANTRATION OF CREDIT RISK:

The Company's financial instrunrents that are exposecl to concentrations of credit risk consist
prirnatily of cash & cash equivalents and accounts receivable, The Cornpany places its cash & cash
equivalents witlt two financial institutions. At times, such amounts may be in exoess of thc FDIC
insurable limits. The Conpany has never experienced any losses related to these cash balances,
All non-interest-bearing cash balances were fully insurable by FDIC at December 3I,2015.

NOTE 4 - NET CAPITAL REQUTREMENTS;

As a broker-dealer, the Company is subjeot to the Securities ancl Exchange Commission's lJnifornr
Net Capital Rule (1934 Rule 240.1.5c3-1), which rcquires the mairrtenance of a minimum net capital
balance. 1Te Company's minimumrequired net capítal was $31,490 at f)eoenrl¡er 31,20L5.

At l)ecember 31, 2015 fhc Company's net capital was $202,276 rvhich was $l 10,786 in excess of
its minimum lequirecl net capital lequirement,

NOTE 5 _ RETIREMT'NT'PLAN:

1'tre Company has a deferrecl compensation 401(k) plan covering substantially all employees rvhom
rneet cerlain eligibility requirements. For the year ended December 31, 2015, the Compa:ry's
contribution of tlre 401(k) plan'was $15,608.

NOTII6 - RDLATED PARTY TRANSACTIONS:

The Company leases its office space from a related entily. Rent expense paid to that lelatecl entity
by the Company during 2015 was $63,960.

NOTE 7 _ STATEMENTS OF CHANGES IN LIABILITIES SI]BORDINATED TO
CLAIMS OF GENERÄL CREDITORS:

For the year encled December' 3I,2015, Company dicl not have any subordinated liabilities subject
to clainrs of genøal creditors, Therefore, no statements have becn pleparecl,
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